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Introduction

1. Introduction

This “Information guide for TARGET2 users” (hereafter “Infoguide”) aims to provide credit
institutions and ancillary systems using TARGET?2 with a standard set of information in order to give
them a better understanding of the overall functioning of the system and to enable them to make use of
it as efficiently as possible. In addition, the Infoguide gives users a clear understanding of which
features are common and which are specific to each country. Documentation on country-specific

features can be found on the websites of the respective national central banks.

The Infoguide has been drafted specifically with a view to being updated when necessary and as a
document to which national central banks (NCBs), the European Central Bank (ECB), the 3CB* and
TARGET?2 users can contribute. It is intended to serve as a dynamic tool, incorporating updates that
may emerge either from the national TARGET2 User Groups or from meetings organised for
TARGET?2 users at the euro area level by the European System of Central Banks (ESCB). The
contents of this document confer no legal rights on TARGET?2 users, operations or any person or

entity.

All times in this document refer to the local time at the seat of the ECB.

1.1. What is TARGET2?

TARGET?2 (the second-generation Trans-European Automated Real-time Gross settlement Express
Transfer system) is the Eurosystem’s interbank funds transfer system, which is designed to support the
Eurosystem’s objectives of defining and implementing the monetary policy of the euro area and
promoting the smooth operation of payment systems, thus contributing to the integration and stability
of the euro area money market. TARGET?2 is a single centralised system, offering the same level of
service to all TARGET2 users. It has been designed and built to meet the highest standards of

robustness and operational reliability.

The system has been designed in such a way that it is able to process cross-border payments

denominated in euro as smoothly as if they were domestic payments.

TARGET?2 processes only transfers denominated in euro. The aim is to allow payments — especially

1 The 3cB comprises the Banca d’ltalia, the Banque de France and the Deutsche Bundesbank, the technical providers of the Single
Shared Platform (SSP).
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large-value payments such as those relating to foreign exchange and money market transactions — to

be made throughout the euro area at low cost with high security and very short processing times.

As it is a real-time gross settlement (RTGS) system, payments are handled individually. Unconditional
payment orders are automatically processed one at a time on a continuous basis. Thus, TARGET2
provides immediate and final settlement of all payments, provided that there are sufficient funds or
overdraft facilities available on the payer’s account with its central bank.? There is no set minimum

amount for a payment made through TARGET?2.

1.2. How to use the Information guide for TARGET2 users?

The Infoguide is a reference guide to assist TARGET?2 users during daily operations. It also contains
information about which other documents are of high relevance for the users and where these can be

found.

The part on “Fundamentals” in Chapter 2 describes the TARGET2 structure, the organisational
structure at central bank level, the TARGET2 business days, the TARGET2 transactions, the

settlement of ancillary systems and the operational communication.

The part on “Participation” in Chapter 3 describes the access criteria, the static data collection, the
TARGET2 directory, the certification testing, the measures to ensure security and operational

reliability, the termination or suspension of TARGET?2 users and the TARGET?2 billing.

Then, in Chapter 4, the procedures in the different phases of a normal business day are described.
Chapters 5 and 6 describe the procedures to be followed in the event of contingency. These parts
(Chapters 4 to 6) are described in the chronological order of a TARGET2 business day, i.e.
commencing with the start-of-day procedures (on the evening of the previous calendar day), then
moving on to the night-time settlement phase and the day trade phase, before finishing with the end-

of-day procedures.
Chapter 7 describes the testing requirements for contingency arrangements and business continuity.

Chapter 8 deals with the change management for the yearly releases as well as for the emergency

changes and the so-called hot fixes.
There is a description of the TARGET2 compensation scheme in Chapter 9.

Finally, the Annexes provide a detailed description of an inter-regional failover with loss of data, an

incident report form and self-certification statement for use by critical participants, the template to be

2 With some exceptions e.g. warehoused payments and payments to an “excluded” participant.
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used for Change Requests, and a glossary.

1.3. Scope of the Information guide for TARGET2 users

The Infoguide is intended to cover all those operational matters which concern the TARGET?2 users in
their daily use of TARGET?2.

1.4. Further relevant documentation

Legal documentation

- Guideline on TARGET?2

The Guideline on TARGET?2 is the legal framework for TARGET2 with which the Infoguide has to be
fully compliant.

- Harmonised Conditions

Each participating NCB adopts arrangements implementing the Harmonised Conditions for
participation in TARGET?2? that are laid down in Annex II of the Guideline on TARGET2. These
arrangements shall exclusively govern the relationship between the relevant NCB and its TARGET2

users in respect of the processing of payments in the payments module (PM).

TARGET2 Guideline ﬁ
Central banks participating

in TARGET2

Principle: decentralisation based on maximum harmonisation
Reference to the annexes
Transitional provisions

Governance
Harmonised Conditions for TARGET2 participants

Intraday credit
AS settlement

Diagram 1 Legal documentation |

3 For internet-based participants, supplemental and modified Harmonised Conditions have been agreed.
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Harmonised Conditions
for participation in
TARGET2

Appendices to the HC (e.g.)
Technical Specifications for the processing of payments;
Terms of Reference for the Country/Capacity Opinions,
Fee Schedule, Operational hours,
Contingency requirements
Arrangements for liquidity pooling
Compensation scheme, et

Credit institutions and
other participants

g Coverage

Description of the system; Access criteria;
Participants’ acceptance;

Management of accounts and processing
of payment orders;

Rights and obligations of the parties;
Money laundering provisions;

Finality;
Liability;

Diagram 2 Legal documentation Il

Other relevant documentation

- User guide for the TARGET2 Information System (T2IS)
This document provides information on how to access and read information provided in T2IS.
- User guide for static data collection

The aim of this document is to provide future TARGET?2 users with all the information needed to

complete the registration forms.
- TARGET?2 pricing guide for users
This document provides detailed information on the pricing and billing scheme of TARGET?2.

- General Functional Specifications (GFS) and User Detailed Functional Specifications
(UDFS)

These documents provide the technical details on the functioning of the single shared platform (SSP).

- ICM handbook

This document provides details on the functioning of the information and control module (ICM).

- User Manual Internet Access for the public key certification service

The manual establishes the procedures followed by the Banca d’Italia as Accredited Certification

Authority for the issue and utilisation of electronic certificates in the context of internet access to the

Information guide for TARGET?2 users Version 4.0 9
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TARGET?2 system. The service is provided by Banca d’Italia on behalf of the Eurosystem.
- Settlement times of ancillary systems

This document provides information in particular about the settlement times of ancillary systems.

- SWIFT documentation

The SWIFT documentation provides details of the different SWIFT standards.

All the above-mentioned documents are available in their most recent version on the TARGET2
website under “Documentation”, except the SWIFT documentation, which is available on the SWIFT
website. In addition, the NCBs provide further information on specific national characteristics and

procedures.

Information guide for TARGET2 users Version 4.0 10
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2. Fundamentals

2.1. TARGET?2 structure

2.1.1. Governance structure

The management of TARGET? is based on a three-level governance scheme. The tasks are assigned to

the Governing Council (Level 1), the Eurosystem central banks (Level 2) and the SSP-providing

central banks (Level 3). The Governing Council is responsible for the general management of

TARGET?2. The tasks assigned to Level 1 fall within the exclusive competence of the Governing

Council. The ESCB’s Payment and Settlement Systems Committee (PSSC) assists the Governing

Council as an advisory body in all matters relating to TARGET2. The Eurosystem central banks are

responsible for the tasks assigned to Level 2, within the general framework defined by the Governing

Council. In addition to its advisory role, the PSSC performs the tasks assigned to Level 2. The SSP-

providing central banks (Level 3) take decisions on the daily running of the single shared platform on

the basis of a predefined service level agreement.

Table 1 Governance structure

Level 1 — Governing Council

Level 2 — Eurosystem central
banks

Level 3 — SSP-providing
central banks

Operation

— Managing severe crisis
situations

— Authorising establishment
and operation of TARGET?2
Simulator

— Appointing certification

authorities for internet-based

access
— Specifying security policies,

requirements and controls for

the SSP

—  Specifying principles for
security of certificates used
for internet-based access

Management with regard to
system-owner
responsibilities, including
crisis situations

Maintaining contacts with
users at European level
(subject to the sole
responsibility of central
banks for the business
relationship with their
TARGET?2 users) and
monitoring daily user activity
from a business perspective
(central bank task)
Monitoring business
developments

Budgeting, financing,
invoicing (central bank task)
and other administrative
tasks

Managing the SSP on the
basis of the agreement

referred to in the Guideline
on TARGET2

Information guide for TARGET?2 users Version 4.0
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2.1.2. Technical structure

From a technical point of view, TARGET?2 is structured as described below:

e the single shared platform (SSP) with the payment and accounting processing services systems
(PAPSS) and the customer-related services systems (CRSS);

e the PAPSS with the payments module (PM), the standing facilities module (SF), the reserve
management module (RM), the home accounting module (HAM), the static data module (SD),
the contingency module (CM) and the information and control module (ICM);

e the customer-related services systems for central banks only (CROSS, CRAKS and CRISP);

e the central banks with a proprietary home account (PHA), reserve management and intraday
credit;

e the banks are connected via SWIFT or internet;

e the ancillary systems are connected via SWIFT.

PM

Payments processing

Participant ~ Ancillary
interface system

interface

Diagram 3 TARGET?2 structure
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2.2. Organisational structure at central bank level

The sole contact point for TARGET?2 users is the national service desk at their respective national
central bank. Within the Eurosystem, the national service desk is represented by the settlement
manager. All settlement managers are interlinked by means of a standing teleconference facility. Each
NCB also has a crisis manager who is informed via the respective settlement manager and is involved
in the case of problem escalation. The crisis managers are also interlinked via a standing

teleconference facility.

Participating central banks ECB

National service desk TARGET2 coordination desk

Users

.

t t
Settlement TARGET?2
manager coordinator

3CB
SSP service desk

SSP service
managers

Diagram 4 Overview of TARGET?2 actors

2.3. TARGET?2 business days

TARGET?2 is open on all days, except Saturdays, Sundays, New Year’s Day, Good Friday and Easter
Monday (according to the calendar applicable at the seat of the ECB), 1 May, Christmas Day and 26
December. TARGET?2 business days are the de facto settlement days for the financial markets in euro,

as well as for foreign exchange transactions involving the euro.

The table below shows the different phases of the TARGET?2 business day.

Information guide for TARGET?2 users Version 4.0 13
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Table 2 TARGET2 business day

Time Description
Start of day 18:45" — 19:00° Start-of-day processing
D-1
_ _ 19:00" — 19:30° Provision of liquidity to the PM
Night-time (SF to HAM, SF to PM, HAM to PM, PHA to PM)
settlement
19:30"—22:00 Start-of-procedure message, setting aside of liquidity on
the basis of standing orders and ancillary system (AS)
night-time processing (AS settlement procedure 6)
Technical 22:00°—01:00 Technical maintenance window
window
Night-time 01:00 — 07:00 Night-time processing (AS settlement procedure 6)
settlement
Business 06:45 - 07:00 Business window to prepare daylight operations
window
Day trade 07:00 — 18:00 Day trade phase
17:00 Cut-off for customer payments
18:00 Cut-off for interbank payments
End of day 18:15° Cut-off for use of SF
18:30° Central bank accounting

* Plus 15 minutes on the last day of the minimum reserve period.

® Over a weekend or on a TARGET?2 holiday, the technical window lasts from 22:00 on the last business day

until 01:00 on the next business day.

2.4. TARGET?2 transactions

In TARGET2, messages can be generally separated into SWIFT FIN messages (in particular customer
and interbank payments) and XML traffic (InterAct and FileAct messages).

The payments module (PM) of the SSP uses the SWIFTNet FIN Y-Copy* service for the processing of
all payments within a dedicated SWIFT Closed User Group (CUG). The PM receives a full copy of
each payment to allow settlement and an efficient and comprehensive provision of information in the

information and control module (ICM).

4 In the HAM, V-shape is used.
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Participant A |4,
<Sender>

SWIFTNet FIN
Y Copy

Participant B

<Receiver>

SWIFT interface

PM

Settlement on the RTGS
accounts of A and B

Diagram 5 Y-copy transaction flows

If the participant connects to the ICM in application-to-application mode, SWIFTNet InterAct and
SWIFTNet FileAct are used. The various information and control options are set up as XML

messages®. SWIFTNet Browse allows the initiation of InterAct or FileAct exchanges via a secure

browser link.

Users connected to the SSP via internet-based access do not send and receive messages to and from

the SSP via the SWIFT network but can create and display them via ICM screens. Connection to the

ICM is possible for such users in user-to-application mode only (see also Section 3.1.2)

5 Detailed descriptions of XML messages can be found in UDFS Book 4.
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2.4.1. Customer payments

Customer payments are defined as credit payments in the SWIFT MT103 and SWIFT MT103+
formats (standard and STP). Customer payments can be processed in TARGET2 from 07:00 until
17:00.

2.4.2. Interbank payments

Interbank payments are defined as credit payments in the SWIFT MT202 format and in MT202COV
format, and direct debit payments in the SWIFT MT204 format. These messages are sent by or on
behalf of the ordering institution either directly or through any correspondent(s) to the financial

institution of the beneficiary institution.

Interbank credit payments MT202 are payments, such as the payment leg of money market, foreign
exchange and derivatives transactions, which take place between credit institutions or between
NCBs/the ECB and credit institutions.

MT202COV are interbank payments that “cover” underlying customer payments and contain fields for

the originator and beneficiary of the credit transaction.

Direct debits MT204 in TARGET2 are intended for wholesale purposes only and are restricted to
interbank transactions. In any case, the respective TARGET2 users have to agree with the parties
allowing the debiting of their accounts on the terms and conditions for using this service. The
TARGET?2 user authorises another TARGET?2 user to issue a direct debit order. The TARGET?2 user
also has to inform its central bank, which is responsible for recording and administrating the pre-

agreements. Participants using internet-based access are not able to initiate direct debits.

Interbank payments can be processed in TARGET2 from 07:00 until 18:00. Outside this period

payments can be submitted and are retained at the SSP level outside settlement.

2.4.3. Liquidity transfers

Liquidity holdings in central bank money can be held in the PM of the SSP but also in home accounts
at the respective central banks (proprietary home accounts) or in the HAM (Home Account Module).
It is possible to transfer liquidity between the different accounts via the ICM, as well as via SWIFTNet
FIN. Liquidity transfers via SWIFTNet FIN can be processed via TARGET2 from 07:00 until 18:00.
Liquidity transfers via the ICM are initiated via SWIFTNet InterAct. Basically, manual liquidity
transfers transmitted via the ICM are executed immediately after transmission during the operating

hours of the PM until the cut-off time for interbank payments (18:00) and from the start of night-time
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processing (19:30), except in specific time windows which are used for the SSP maintenance period.®

The UDFS 1* book (see 9.1.2.1.1.3 SWIFTNet FIN messages- User header — “Structure when sending
a message” and “Structure when receiving a message”) provides information on tag 113 “Banking

priority”. As it is explained there, the third and fourth characters of the field 113 are not used (and not

checked by the SSP). TARGET?2 users should be aware of national arrangements on the use of the tag.

2.4.4. SWIFTNet FileAct

SWIFTNet FileAct allows the transfer of files and is typically used to exchange batches of structured
financial messages and large reports. FileAct messages are accepted whenever the PM is open, except

in the following specific time windows:
e SSP maintenance period;
e end-of-day processing, start-of-day processing, provisioning of liquidity.

2.4.5. SWIFTNet InterAct

SWIFTNet InterAct allows the transfer of XML requests via the Secure IP Network (SIPN) by SWIFT
to the ICM and the ancillary systems interface (ASI). XML messages are used for requests and
responses related to the ICM (in A2A mode) and for ancillary system business. Concerning ancillary
system business, the messages are accepted as explained in Section 2.5. With regard to ICM (A2A)
business, the messages are accepted depending on the underlying business case. During the SSP

maintenance period, no InterAct messages are accepted at all.

2.5. Settlement of ancillary systems?

For an ancillary system, access to settlement within the SSP will be possible both via the standard
participant interface (PI) and the ancillary systems interface (ASI). In the first case, ancillary systems
which fulfil the participation criteria to become a direct participant can use the functionalities of the
system as any other direct participant, and will in particular have an RTGS account on the platform. In
the second case, the ancillary systems will access the SSP via a specific interface (the ASI), which
includes a number of specific features specially designed to facilitate AS settlement, such as

centralised control of the authorisation to debit a given account, use of mandated payments, specific

6 See UDFS Book 1 for the processing times of standing orders.
7 For further information, see UDFS, section 2.8 (Settlement of ancillary systems).
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settlement procedures, optional mechanisms and the use of specific kinds of accounts (technical
account, mirror account, guarantee account). An ancillary system which uses the ASI can, if it fulfils
the participation criteria, in parallel become a direct participant and open an RTGS account. Thus, it
could be using the ASI for its settlement activities and the RTGS account for other purposes. To
support different business cases related to the various types of ancillary systems, six generic settlement

procedures are provided by the PM via the ASI.

Table 3 Settlement procedures

Settlement PM generic settlement | Description
procedure? procedure
Procedure 1 Liquidity transfer Transfer between the cash position of a direct

participant in the AS and in the PM through a

mirror account. Settlement occurs in the AS itself.

Procedure 2 Real-time settlement Transfer between the accounts of two direct
participants, aiming at finalising a transaction

already able to settle in the AS.

Procedure 3 Bilateral settlement AS sends simultaneously debits and credits to the
PM. Each transaction (both the debit and the

credit leg) is processed independently from the

other one.
Procedure 4 Standard multilateral Debits and credits are posted simultaneously in
settlement the PM but all debits have to be settled before

credits are made.

Procedure 5 Simultaneous Debits and credits are posted simultaneously in
multilateral settlement | the PM but all debits and credits are
simultaneously checked for settlement and can

only be settled on an all-or-nothing basis.

Procedure 6 Dedicated liquidity and | Direct participants dedicate liquidity for the

cross system settlement | settlement of the AS transactions, either on

8 Integrated model: The final settlement of the cash leg takes place in the SSS itself.
Interfaced model: The final settlement of the cash leg takes place in the PM.
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specific sub-accounts or on the mirror account.
Settlement occurs either on the sub-accounts
(interfaced model) or in the AS itself (integrated
model). Such a settlement procedure can be used
especially for night-time business, but also in

daylight.

In addition, the above-mentioned mandatory settlement procedures can be adjusted to the specific

needs of each ancillary system through the following mechanisms:

e an information period for pre-announcing the settlement of AS procedures 3, 4 and 5;

e a settlement period for the settlement of ancillary systems, in order not to prevent the
settlement of other operations; if the ancillary system transactions are not settled at the end of
this period, either the respective balances will be rejected or, if chosen by the AS for

procedures 4 and 5, a guarantee mechanism will be activated,

e a guarantee fund mechanism provides the complementary liquidity needed in case ancillary

system transactions cannot be settled using the liquidity of participants;

e scheduled time is a mechanism which stores the ancillary system transactions until the

scheduled settlement time is reached.

Ancillary systems using the settlement procedures 3, 4, 5 and 6 can use FileAct to settle the cash leg of
the AS transactions. Basically, FileAct messages based on settlement procedure 6 can be processed
during the whole time the PM is open, i.e. until the cut-off time for interbank payments (18:00), and
from the start of night-time processing (19:30), except in the specific time windows used for SSP
maintenance. FileAct messages based on settlement procedures 3, 4 and 5 can be processed during the
day trade phase from 07:00 until 18:00.
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2.6. Operational communication

TARGET2 community information flows

National
service ICM
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SSP service

desk Users
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Diagram 6 Information flows

2.6.1. Information and control module

The functionality of the information and control module (ICM) gives direct participants access to a
wide range of general information, e.g. on account balances or transactions. It also allows the national
service desks to broadcast messages to their national banking community. If necessary, a broadcast
message can be sent to all direct participants. In addition, a “ticker” is available for disseminating

important information.

2.6.2. Local tools

Local tools refer to national communication means. The respective national service desk is the contact
point for the TARGET?2 users. The national service desks are interconnected via an internal ESCB
teleconference system. A teleconference of the settlement managers also includes SSP service
managers and is coordinated by the TARGET?2 coordination desk at the ECB. In the event of a crisis,
the settlement managers will escalate the problem to the crisis managers, who are also interconnected

via an internal ESCB teleconference system, including the SSP crisis managers.
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The relevant NCB will inform its TARGET?2 users about the available local communication channels.
National contact details are available in the ICM, together with other national information, under

Contact Items.

2.6.3. TARGET2 information system

The TARGET?2 information system (T2IS) gives up-to-date information on the operational status of
the TARGET2 system. It is used by news agencies to receive and disseminate information on the
TARGET?2 system to external parties. Hence, parties with access to the news agencies have access to
this information, e.g. money market traders and the media. The T2IS is also promoted via the ECB

website on the sheet “Payments & Markets” in the section “TARGET2”.

In the event that TARGET?2 is not fully operational, the T2IS is used to provide information about the

type of failure, its impact and the measures envisaged to solve the problem.
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3. Participation

3.1. Access criteria

The Eurosystem has developed the general legal structure and principles of participation in
TARGET?2, which should allow TARGET?2 users to decide on the form of their participation in the
system. TARGET?2 provides a number of possibilities to access the system. These include direct and
indirect participation, “addressable BICs” and “multiple-addressee access” to the system. TARGET2

users must meet the TARGET?2 security requirements and controls as described in section 3.5 below.

3.1.1. Direct participation

The following types of entities are eligible for direct participation in TARGET?2:

(a) credit institutions established in the European Economic Area (EEA), including when they act

through a branch established in the EEA;

(b) credit institutions established outside the EEA, provided that they act through a branch established
in the EEA; and

(c) NCBs of EU Member States and the ECB.

The respective central bank may, at its discretion, also admit the following entities as direct

participants:

(a) treasury departments of central or regional governments of Member States active in the money

markets;
(b) public sector bodies of Member States authorised to hold accounts for customers;
(c) investment firms established in the EEA;

(d) organisations providing clearing or settlement services that are established in the EEA and are
subject to supervision and/or oversight by a competent authority and comply with the oversight
requirements for the location of infrastructures offering services in euro, as amended from time to
time and published on the ECB website, in which payments or financial instruments are
exchanged and/or cleared while the resulting monetary obligations are settled in TARGET2 in
accordance with the Guideline on TARGET2 and a bilateral arrangement between such

organisation and the relevant Eurosystem central bank (“ancillary systems”); and

(e) credit institutions or any of the entities of the types listed under (a) to (d), in both cases where

these are established in a country with which the European Community has entered into a
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monetary agreement allowing access by any such entities to payment systems in the European
Community, subject to the conditions set out in the monetary agreement and provided that the

relevant legal regime applying in the country is equivalent to the relevant Community legislation.

Direct participants hold at least one account in the payments module of the single shared platform and
are able to: (i) submit/receive payments directly to/from the system; and (ii) settle directly with their
central bank. Direct participants are responsible for all payments sent from or received on their
account by any entity registered through them in TARGET2 (indirect participants, multi-addressee

access entities and addressable BICs as described below).

In addition, the direct participants are able to open special-purpose accounts for non-payment activity

in the PM. These special-purpose accounts will be identified by a separate BIC11.

3.1.2. Indirect participation

Credit institutions established in the EEA can enter into a contract with only one direct participant that
is either a credit institution or a central bank, in order to submit payment orders and/or receive
payments, and to settle them via the PM account of that direct participant. TARGET?2 central banks
recognise indirect participants by registering such indirect participation in the TARGET?2 directory.

Where a direct participant which is a credit institution and an indirect participant belong to the same
group, the direct participant can expressly authorise the indirect participant to use the direct
participant’s PM account directly to submit payment orders and/or receive payments by way of group-

related multi-addressee access.

3.1.3. Multi-addressee access

In the TARGET?2 system, direct participants are able to authorise their branches and credit institutions
belonging to their group, located in EEA countries, to channel payments through the direct
participant’s PM account without its involvement by submitting/receiving payments directly to/from
the system. This offers affiliate banks or a group of banks efficient features for liquidity management

and payments business.
More precisely, multi-addressee access through branches can be provided as follows:

(a) a credit institution which has been admitted as a direct participant can grant access to its PM
account to one or more of its branches established in the EEA in order to submit payment orders

and/or receive payments directly, provided that the respective central bank has been informed
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accordingly;

(b) where a branch of a credit institution has been admitted as a direct participant, the other branches
of the same legal entity and/or its head office, in both cases provided that they are established in
the EEA, can access the branch’s PM account, provided that it has informed the respective central
bank.

In practice, a multi-addressee bank is able to send and receive payments from/at its own BIC address.

The payments, however, are booked on the account of its direct participant.

3.1.4. Addressable BICs

The TARGET2 addressable BICs are not subject to any system rules. Any direct participant’s
correspondent or branch that holds a BIC is eligible to be listed in the TARGET2 directory,
irrespective of its place of establishment. Moreover, no financial or administrative criteria have been
established by the Eurosystem for such addressable BICs, meaning that it is up to the direct participant
to define a marketing strategy for offering such status. It is the responsibility of the direct participant
to forward the relevant information to the respective central bank for inclusion in the TARGET2

directory.

Payment orders to/from addressable BICs are always sent and received via a direct participant. Their

payments are settled in the account of the direct participant in the PM of the SSP.

Table 4 Participation structure

Account Way to submit | Settlement  of | Subject to the | Listed in
in PM [receive Payments system rules | TARGET?2
payments directory
Direct Yes Directly Own account in | Yes Yes
participation the PM
Multi- No Directly Account of the | Yes Yes
addressee direct participant
access
Indirect No Via direct | Account of the | Yes Yes
participation participant dir